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Market
Outlook

The Bund traded higher yesterday. The market gapped higher 
as risk trades globally sold off sharply on the back of the 4% 
down day in Chinese equities. The big drop in China only 
served to panic markets which were already jittery. The Bund 
fell just shy of reaching contract highs at 129.93. The market 
retreated off the day’s high prints over the course of the 
afternoon, which seemed quite telling as risk trades 
continued to come under severe pressure throughout the 
afternoon/evening. Weakness in the Bund which causes a 
break below the 129.40-42 level and below yesterday’s lows 
at 129.36 may result in the rally faltering sparking a good 
sell-off. Although bears remain largely out of the picture until 
the 129.14-16 level is taken back. Otherwise, with the 
market leaving ‘bullish single prints’ around the 129.40-42
level, a move higher to the 129.90-93 level would be most 
logical.


