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Market
Outlook

The FTSE was closed yesterday in observance of the UK Bank 
holiday. European and US equity markets, however, retraced 
the best part of Friday’s rally. US equity markets in particular 
saw some steep losses going into the close which should feed 
into the early part of today’s trade. Bears must look to take 
out the 5047-56.5 support area in order to force a drill lower 
going into the rest of the week. They must also make some 
down side progress in order to prevent the loss of inertia. The 
loss of inertia at highs and lows has been a major reason for 
equity market swings over the last 4 months. Bulls must 
protect the current support area otherwise face a 
deterioration to the 4800.0 handle. A clear break above the 
5231.0 highs form Friday may be enough for the bulls to 
avoid a rout going into Friday’s US Employment data.


