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Market
Outlook

All prices will be quoted from the December ‘10 contract.

The Bund sold off on Friday, as the stronger than expected 
US NFP numbers added to the immediate term bearish 
pressure on the market. The market briefly overshot the 
38.2% Fib. retracement level of the rally seen since the July 
lows. This is at 130.51. the market has stabilised somewhat 
around here, although yesterday’s subdued price action in 
light of the US holiday is not very telling. A break of the 
130.18-24 support should see an extended drive lower, 
targeting the 129.65 level, which is the 50% fib. retracement 
of the July/August rally. If immediate term bulls are to regain 
any traction, they will need to retake the 130.85-91
resistance. Although the market remains vulnerable to 
capitulations as long as it is below the 131.47-55 level.


