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Market
Outlook

The EuroStoxx eased lower yesterday as large risk-off trades 
particularly in bonds and currencies weighed on equities. 
European peripheral bond spreads blew out, although equity 
markets seemed somewhat disconnected from the large scale 
fallout seen in the other markets. The market has now closed 
and settled below the 2748-52 level which may serve to 
ease some of the runway bullish momentum that we saw last 
week. Bears will need the 2691-95 level to be retaken before 
we expect to start to see strong downside trade. The 200-day 
MA at 2769 should also aid bears. If the market can move 
back above the 2748-52 level, we would expect the 2769-
72 level taken and a move towards the 2819-49 resistance 
area.


