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The Dax traded marginally lower yesterday. Although seemed 
somewhat disconnected from the large risk-off trades seen in 
currency and bond markets as a result of the re-emergence 
of deteriorations in European peripheral bond markets. A 
recovery to back above the 6126.0-37.0 level should help 
re-instate the immediate term bullish momentum of past 
sessions and if the market can break above the 6179.5 high 
print today, we should see a continuation of the recent strong 
run-away momentum. Bulls need to be wary of not letting the 
market linger too long otherwise, as we have seen recently, a 
loss of inertia inevitably results in full scale reversals. If bears 
can break below the 6059.0-63.0 level they may start to 
unnerve longs, especially with the fresh backdrop of spread 
re-widening in the peripheral bond markets.
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