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Market
Outlook

The EuroStoxx rallied after early weakness had seen the 
market test lows around the 2700 handle. The market failed 
to rally to the 2773 recent high prints although closed higher 
on the day. Part of the rally can be attributed to a sharp pull 
back in peripheral bond spread widener trades. However, as 
per the usual pattern of short-term trade since May, bulls will 
need to force a decent follow through above the 2773 level if 
they are to prevent the market reversing in the immediate 
term. We feel today’s session and early tomorrow may be the 
crunch time for the market. If the market can take the 2773
level a move towards the 2819-49 resistance area should be 
on the cards. Bears will need the 2691-95 level to be 
retaken before we expect to start to see strong downside 
trade. The 200-day MA at 2768 should also aid bears. Even if 
the bears can hold these resistance areas for another day we 
may see longs unnerved, especially if European peripheral 
spreads resume widening.


