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Market
Outlook

The Bund saw choppy trade yesterday. The market initially 
drove higher, however failed to hold on to gains above the 
132.00 handle. Thereafter a pull-back in peripheral spreads 
from their early morning widening activity resulted in a sharp 
sell-off in Bunds. This was in line with a rally in risk trades. 
The market is below the 131.47-55 level and this must be 
retaken in order for immediate term bulls to re-assert 
themselves. A failure to do so may see a further deterioration 
in the market. The Sep’ 10 contract has now expired and is 
off the board.


